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The student is required to answer both questions. Both questions can be answered without graphs and/or formulas; however they are appreciated by the lecturer. Each question receives a mark between 0 and 15. The sum of the two partial scores gives the final score. An exam is passed when the student obtains at least 18 points. The students are requested to write a “good hand”; otherwise the test will not be corrected.

1.a) In a model of educational choice with heterogeneous agents in either family incomes and/or individual abilities, what are the main determinants of the educational investment under private provision ?

1
.b) In a model of educational choice with heterogeneous agents in either family incomes and/or individual abilities, what are the main determinants of the educational investment under public provision ?


1
.c) Why the public provision yields over or under production of education ?
2.a) Education can be one of the main explanatory variable of intergenerational persistence. Expound one model capable to support this claim.
2.b) Which are the main policies that may raise the degree of intergenerational mobility.
